
PICCMou = the common line portion of maximum allowable Presubscribed
Interexchange Carrier charge rates mUltiplied by base period
lines, and divided by the sum of all types of base period Carrier
Common Line minutes of use, and

g = the ratio of minutes of use per access line duriug the base period
to minutes of use per access line during the previous base

.. period, minus 1. - .

(2) The formula set forth in paragraph (d)(1) of this section shall be
used by a local exchange carrier subject to price cap regulation only if that
carrier is imposing a per-minute carrier common line charge pursuant to §
69.154 of this chapter. Otherwise, adjustments to local exchange carrier APls
for the basket designated in § 61.42(d)(1) shall be made pursuant to the
formula set forth in paragraph (a) of this section.

(e) (I) In addition, for the purposes of paragraph (d) of this section,
"Existing Carrier Common Line Rates" shall include existing originating
premium, originating non-premium, terminating premium and terminating
non-premium rates; and "End User Common Line Rates" used to calculate the
CLMou and the EUCLMol: factors shall include, but not be limited to,
Residential and Single Line Business rates, Centrex rates, and the Special
Access surcharge.

(2) For purposes of paragraph (d) of this section, "each eXlstmg
Presubscribed Interexchange Carrier Charge" shaH include all the charges
specified in § 69.153 of this chapter.

(f) The "11(1 -;- (g/2))" component of the CCLMOU formula contained in
paragraph (d) shall be employed only in the adjustment made in connection with the
annual price cap filing.

(g) The calculation of the API for the basket designated in § 6 J.42(d)(3) shaH
include any residual interconnection charge revenues recovered pursuant to §§ 69.153
and 69.155 of this chapter

(h) The calculation of the API for the basket designated in § 61.42(d)(6) shall
include any marketing expense revenues recovered pursuant to §§ 69.153 and 69.156 of
this chapter.

§ 61.47 Adjustments to the SBI; pricing bands.

(a) In connection with any price cap tariff filing proposing changes in the
rates of service categories or SUbcategories, the carrier musl calculate an SBI value for
each affected service category or subcalegory pursuant to the foHowing methodology:

21



the proposed price for rate element "i,"

the proposed SBI value,

the existing SBI value,

the existing price for rate element "i, "

SBI. =

where

SBI. =

SB1t-l =

PI =

Pl.l =

and

Vi = the current estimated revenue weight for rate element "i,"
calculated as the ratio of the base period demand for rate
element "i" priced at the existing rate, to the base period
demand for the entire group of rate elements comprising the
service category priced at existing rates.

(b) New services that are added to existing service categories or
SUbcategories must be included in the appropriate SBI calculations under paragraph (a)
of this section beginning at the first annual price cap tariff filing following completion
of the base period in which they are introduced. This index adjustment requires that the
demand for the new service during the base period must be included in determining the
weights used in calculating the SBI.

(c) In the event that the introduction of a new service requires the creation of
a new service category or subcategory, a new SBI must be established for that service
category or subcategory beginning at the first annual price cap tariff filing following
completion of the base period in which the new service is introduced. The new SBI
should be initialized at a value of 100, corresponding to the service category rates in
effect the last day of the base period, and thereafter should be adjusted as provided in
paragraph (a) of this section.

(d) Any price cap tariff filing proposing rate restructuring shall require an
adjustment to the affected SBI pursuant to the general methodology described in
paragraph (a) of this section. This adjustment requires the conversion of existing rates
in the rate element group into rates of equivalent value under the proposed structure,
and then the comparison of the existing rates that have been converted to reflect
restructuring to the proposed restructured rates. This calculation may require use of
carrier data and estimation techniques to assign customers of the preexisting service to
those services (including the new restructured service) that will remain or become
available after restructuring.
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(e) Pricing bands shall be established each tariff year for each service category
and subcategory within a basket. Except as provided in paragraphs (f), (g), and (h) of this
section, each band shall limit the pricing flexibility of the service category or
subcategory, as reflected in the SBl, to an annual increase of five percent, relative to the
percentage change in the PCI for that basket, measured from the levels in effect on the
last day of the preceding tariff year. For local exchange carriers subject to price caps as
that term is defined in § 61.3(x), there shall be no lower pricing band for any service
category or subcategory. - -

(f) Dominam imerexchange carriers.

(1) The upper pricing bands for the evening MTS and night/weekend
MTS service categories shall limit the annual upward pricing flexibility for
those service categories, as reflected in their SBls, to four percent, relative
to the percentage change in the PCI for the residential and small business
services basket, measured from the last day of the preceding tariff year .

(2) Dominant interexchange carriers subject to price cap regulation
shall calculate a composite average rate for services contained in the
residential and small business services basket that are purchased by
residential customers. Notwithstanding paragraph (f)(l) of this section, the
annual upward pricing flexibility for this composite average rate shall be
limited to one percent, relative to the percentage change in the PCI for the
residential and small business services basket, measured from the last day of
the preceding tariff year .

(g) Local Exchange Carriers -- Service Categories and Subcategories.

(I) Local exchange carriets SUbject to price cap regulation as that
term is defined in § 61.3(x) shall use the methodology set forth in paragraphs
(a) through (d) of this section to calculate two separate subindexes: One fot
the DS I services offered by such carriers and the other for the DS3 services
offered by such carriers. The annual pricing flexibility for each of these two
subindexes shall be limited to an annual increase of five percent, relative to
the percentage change in the PCl for the special access services basket,
measured from the last day of the preceding tariff year. There shall be no
lower pricing band for these two subindexes.

(2) The upper pricing band for the tandem-switched transport service
category shall limit the annual upward pricing flexibility for this service
category. as reflected in its SBI. to tWO percent. relative to the percentage
change in the PCl for the rrunking basket, measured from the levels in effect
on the last day of the preceding tariff year. There shall be no' lower pricing
band for the tandem-switched transport service category.
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(3) The upper pricing band for the interconnection charge service
category shall limit the annual upward pricing flexibility for this service
category. as reflected in its SBI, to zero percent, relative to the percentage
change in the PCl for the trunking basket. measured from the levels in effect
on the last day of the preceding tariff year. There shall be no lower pricing
band for the interconnection charge.

(4) Local exchange carriers subject to price cap re.gulation as that
term is defined in § 61.3(x) shall use the methodology set forth in paragraphs
(a) through (d) of this section to calculate a separate subindex for the 800
data base vertical features offered by such carriers. The annual pricing
flexibility for this subindex shall be limited to an annual increase of five
percent, relative to the percentage change in the PCl for the traffic sensitive
basket, measured from the last day of the preceding tariff year. There shall
be no lower pricing band for this subindex.

(5) The upper pricing band for the ..Signalling for tandem switching"
service category shall limit the upward pricing flexibility for this service
category, as reflected in its SBI, to two percent, relative to the percentage
change in the PCl for the trUnking basket, measured from the levels in effect
on the last day of the preceding tariff year. There shall be no lower pricing
band for this service category .

(6) [Removed and Reserved]

(7) The initial level of the local switch trUnk ports service category
designated in § 61.42(e)(l)(v) shall be established to include those costs
identified pursuant to § 69 .106(f)(l) of this chapter. This level shall be
assigned a value of 100, and thereafter must be adjusted as provided in
paragraph (a) of this section, SUbject to the banding restrictions of paragraph
(e) of this section.

(h) Local exchange carriers -- densiry pricing zones.

(l) In addition to the requirements of paragraphs (g)(l) and (g)(2) of
this section, those local exchange carriers SUbject to price cap regulation that
have established density pricing zones pursuant to § 69.123 of this chapter
shall use the methodology set forth in paragraphs (a) through (d) of this
section to calculate separate subindexes in each zone for each of the
following groups of services:

(i) OSl entrance facilities. OSI direct-trunked transport, OSI
dedicated signalling transport. and OSI special access services;
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(ii) DS3 entrance facilities, DS3 direct-trunked transpon, DS3
dedicated signalling transpon, and DS3 special access services;

(iii) voice grade entrance facilities, voice grade direct-truDked
transpon, and voice grade dedicated signalling transpon, and (if the
Commission, by order, designates such services as sUbject to
competition) voice grade special access;

(iv) tandem-switched transpon; and

(v) such other special access services that the Commission may
designate by order.

(2) The annual pricing flexibility for each of the subindexes specified
in paragraph (h)(1) of this section shall be limited to an annual increase of
five percent, relative to the percentage change in the PCI for the trunking
basket, measured from the levels in effect on the last day of the preceding
tariff year. There shall be no lower pricing band for these subindexes.

(3) [Added; redesignated as (h)(2)]

(i) [Redesignated as (g)(4)]

(i) (1) Through December 31, 1997, notwithstanding the requirements of
paragraph (a) of this section, and SUbject to the limitations of § 61.450), if a
local exchange carrier is recovering interconnection charge revenues through
per-minute rates pursuant to § 69.124 or § 69.155 of this chapter, any
reductions to the PCI for the basket designated in § 61.42(d)(3) resulting
from the application of the provisions of § 61.45 (b) and the formula in §
61.44(b) and from the application of provision of § 61.45(i)(l) shall be
directed to the SBI of the service category designated in § 61.42(e)(2)(vi).

(2) Effective January 1, 1998, notwithstanding the requirements of
paragraph (a) of this section and subject to the limitations of § 61.450), if a
local exchange carrier is recovering interconnection charge revenues through
per-minute rates pursuant to § 69.155 of this chapter, any reductions to the
PCI for the basket designated in § 61.42(d)(3) resulting from the application
of the provisions of § 61.45(b). and the formula in § 61.44(b) and from the
application of the provisions of § 61.45(i)(l), and (i)(2) shall be directed to
the SBI of the service category designated in § 61.42(e)(2)(vi).

(3) Through December 31, 1997. the SBI reduction. required by
paragraph (i)(1) of this section shall be determined by dividing the sum of
the dollar amount of any PCI reduction required by § 61.45(i)(1) by the
dollar amount associated with the SBI for the service category designated in
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§ 61.42(e)(2)(vi), and multiplying the SBI for the service category designated
in § 61.42(e)(2)(vi) by one minus the resulting ratio.

(4) Effective January I, 1998, the SBI reduction required by
paragraph (i)(2) of this section shall be determined by dividing the sum of
the dollar amount of any PCI reduction required by § 61.45(i)(l) and (i)(2),
by the dollar amount associated with the SBI for the_ service category
designated in § 61.42(e)(2)(vi), and multiplying the SBI. for the service
category designated in § 61.42(e)(2)(vi) by one minus the resulting ratio.

(5) Effective JanUary 1 2009 D0twithstanding the requirements of
Paragraph (a) grINs chapter and subject to the limitatigns of § 61.45(j). if a
local exchange carrier is recovering an Averng; Traffic Sensitive Charge
greater than the respective Target Rates 0($0.0055 Of $0,0065. any reductions
to the PCl fot the Traffic Sensitive or ImMing baskets desj gnated in
55 61.42(4)(2) and (3) resulting from the application oiths provisions of
§ 6L45Cb) and the foupula in § 61.45(£) and from the application oftbe
provisioDs of §5 61 .450)() and 0)(2) shall be directed to the SBIs oftbe
service categories designated in §5 61.42(;){}) and (2).

(j) The calculation of the SBI for the service category designated in §
61.42(e)(2)(vi) shall include any residual interconnection charge revenues recovered
pursuant to §§ 69.153 and 69.155 of this chapter.

§ 61.48 Transition rules for price cap formula calculations.

(a) Dominant interexchange carriers subject to price cap regulation shaH file
initial price cap tariffs May 17, 1989, to be effective July 1, 1989.

(b) (1) In connection with the initial price cap tariff filing described in
paragraph (a) of this section, each PCl, API, and SBI shaH be assigned an
initial value prior to adjustment of 100, corresponding to the costs and rates in
effect as of December 31, 1988.

(2) The PCI and API for offerings under § 61.42(b)(3) shaH be assigned
a value equal to 100, corresponding to rates in effect as of August 1, 1991.
Dominant interexchange carriers SUbject to price cap regulation shaH file new
business basket index levels with the first business basket tariff transmittal that
is filed subsequent to the effective date of this role.

(c) Local exchange carriers subject to price cap regulation shaH file initial
price cap tariffs not laterthan November I, 1990, to be effective January 1, 1991.

(d) (1) In connection with the initial price cap filing described in paragraph
(c) of this section, each PCI, API, and SBI shall be assigned an initial value
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prior to adjustment of 100, corresponding to the costs and rates in effect as of
July 1, 1990.

(2) Carriers electing price cap regulation under § 61.41(a)(3) of this
part in a year after 1991 shall file initial price cap tariffs not later than April 2
of the year of election, to be effective on July 1 of the year of election. Each
PCI, API, and SBI shal1 be assigned an initial value prior to adjustment of 100,
corresponding to the costs and rates in effect as of JanuarY 1 of the year of
election. . .

(e) In connection with the initial price cap filing described in paragraph (c) of
this section, initial PCl calculations shall be made without adjustment for any changes in
inflation or productivity. Annual price cap filings incorporating the full values of the
GNP-PI and productivity offsets wil1 commence Apri12, 1991, with a scheduled effective
date ofJuly 1, 1991.

(f) Local exchange carriers specified in § 61.41 (a)(2) or (3) shall, in their
initial price cap filings described in paragraph (c) of this section, adjust their PCls
through use of an exogenous cost factor to account for the represcription of the rate of
return, effective January 1, 1991.

(g) Local Transport Restructure -- Initial Rates. Local exchange carriers
subject to price cap regulation shal1 set initial transport rates, as defined in § 69.2(n) of
this chapter, according to the requirements set forth in §§ 69.108, 69.110, 69.111, 69.112,
69.124, and 69.125 of this chapter.

(h) Local Transport Restructure -- Price Cap Transition Rules.

(I) Definitions. The following definitions apply for purposes of
paragraph (h) of this section:

"Effective date" is March 4, 1994.

"Initial restructured rates" are rates that are (or should have been)
effective on the transport restructure date; and

"Revenue weight" of a given group of services included in a basket,
service category, or subcategory is the ratio of base period demand for the
given service rate elements included in the basket, service category, or
subcategory priced at initial restructured rates, to the base period demand for
the entire group of rate elements comprising the basket, service category, or
subcategory priced at initial restructured rates.

"Transport restructure date" is the date on which local exchange
carriers' initial transport rates, as defined in § 69.2(tt) of this chapter, became
effective;
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(2) Tnmking Basket PCI and API.

(i) On the effective date, the PCI value for the trunking basket, as
defined in § 61.42(d)(3), shall be computed by multiplying the API
value for the special access basket on the day preceding the transport
restructure date, by a weighted average of the following:

(A) The ratio of the PCI value that applied to the special
-access basket on the day preceding the transport restructure date, to
the API value that applied to the special access basket on the day
preceding the transport restructure date, weighted by the revenue
weight of the special access services included in the tronking
basket; and

(B) The ratio of the PCI value that applied to the traffic
sensitive basket on the day preceding the transport restructure date,
to the API value that applied to the traffic sensitive basket on the
day preceding the transport restrucrure date, weighted by the
revenue weight of the transport services included in the tronking
basket.

(ii) On the effective date, the API value for the trunking basket
referred to in § 61.42(e)(2) shall be equal to the API value for the
special access basket on the day preceding the transport restructure
date.

(3) Service Categorv and Subcategorv Pricing Bands for Flat-Rated
Transport and Special Access. From the effective date through the end of the
tariff year, the following shall govern instead of §§ 61.47(e) and 61.47(g)(I).
The pricing bands established for the voice grade and high capacity service
categories referred to in §§ 61.42(e)(2)(i) and 61.42(e)(2)(iii), and the DSI
and DS3 service SUbcategories referred to in §§ 61.42(e)(2)(iii)(A) and
61.42(e)(2)(iii)(B), shall limit the pricing flexibility of the service category or
subcategory, as reflected in its SBI, as follows:

(i) The upper pricing band shall be a weighted average of the
following:

(A) The upper pricing band that applied to the special
access services included in the category or subcategory on the
day preceding the transport restructure date, weighted by the
revenue weight of the special access services included in the
category or subcategory; and

(B) 1.05 times the SBI value for the special access
services included in the category or subcategory on the day
preceding the transport restructure date, weighted by the revenue
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weight of the transport services included m the category or
subcategory.

(ii) The lower pricing band shall be a weighted average of the
following:

(4) Tandem-Switched Transport and Interconnection Charge SBls. On
the effective date, the SBls for the tandem-switched transport and
interconnection charge service categories defined in § 61.42(e)(2)(v) and (vi)
shall be assigned an initial value prior to adjustment of 100, corresponding to
the initial restructured rates in those categories.

(5) Tandem-Switched Transport and Interconnection Charee Service
Category Pricing Bands. From the effective date through the end of the tariff
year, the following shall govern instead of § 61.47(g)(2) and (g)(3):

(i) The upper pricing band for the tandem-switched transport
service category shall limit the upward pricing flexibility for this
service category, as reflected in its SBI, to two'percent, measured from
the initial restructured rates for tandem-switched transport. The lower
pricing band for the tandem-switched transport service category shall
limit the downward pricing flexibility for this service category, as
reflected in its SBI, to ten percent, measured from the initial
restructured rates for tandem-switched transport.

(ii) The upper pricing band for the interconnection charge
service category shall limit the upward pricing flexibility for this
service category, as reflected in its SBI, to zero percent, measured from
the initial restructured rate for the interconnection charge.

(i) Transport and Special Access DensiTY Pricing Zone Transition Rules.

(1) Definitions. The following definitions apply for purposes of this
paragraph (i):

"Special access zone date" is the date on which a local exchange
carrier tariff establishing divergent special access rates in different zones, as
described in § 69. 123(c) of this chapter, becomes effective.

"Transpon zone date" is the date on which a local exchange carrier
tariff establishing divergent switched transpon rates in different zones, as
described in § 69 .123(d) of this chapter, becomes effective.

"Earlier date" is the earlier of the special access zone date and the
transport zone date.
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§ 69.152 End user common line for price cap local exchange carriers.

(a) A charge that is expressed in dollars and cents per line per month shall be assessed
upon end users that subscribe to local exchange telephone service or Centrex service to the extent
they do not pay carrier common line charges. A charge that is expressed in dollars and cents per
line per month shall be assessed upon providers of public telephones. Such charge shall be
assessed for each line between the premises of an end user. or public telephone location. and a
Class 5 office that is or may be used for local exchange service transmissions. __

(b) f:teeJ't 6:3 ~r6litie8 in J'fl"!:=I8:,'tt!! (al t"lett;!! (i) ef {hi.] $~etieift~ the: flittl::il"lillfll

"j"!l~ lint! J8te er ehtu:e 3htlll 'ee: e61"flJ'tttee.

(1) By eli ,-jUt":: 8fll:! t.....eHth ef the l'r8'jeetee It'U'ftUiJ rlVcnMe fetltlifel'fuflt idr
the Eltd F:;er Cemmell Ll"e e1e"1eflt by tf\e 1',6jeeted 8. erage lil:tftlten ef [6ettl e.tehtttt=-E::
3El'\ iee 3tiflJerieer lise.:; iii tt3e 6ttf in: 3t:fefi tlI\rJtJt!l 1"1 j6B:, 6li\) 30 161i= It:; It per mtf'\tltt!
eamef e611i1::dft li,.e ekflf',#e is assessee lif the m8xin'1t:Ul1 PJGC tlJ3eJ:ie~ ~m ~firtie:f'Y

l"esiael''Illal lirh:!5. l']tt.5 the mfl~itlm et'i8 tI:;el' eOf'l,flitUl line e"al~e tal ,,"flifty} J~Jiaef1\ial

liln::S. 68'':; "at reeo. er the ft1B dfti6t1nt df its ~"r 1i1"lc! eeU"li\ufl !ifle "riee eft~ l"t" iel'lJl:tf3.

(2) B: eli ,-idiuJ eRe t .. elfth eribe: t'f6jeelee 8~"1t:1tlll~ ,-tulles fjEl"tliined fer the
edmm61"l li"E baJ}eet li1il:!er ·..he C'"n,n.l:iSiett's "J"iee fa"" (tiles. as jet t=6f1h if} PitA 61 ef this
eflaf.lter. 6: the ~fdjeete6 a. ers:e Iitltuhel ef Ieea] e.te},tm!-E set,·iee ."jtd~!ie"eef Ji"l:; i" tlse
cicll in: sl=1t:h 6:nntuill"'eri66. jf lid ~er mifttlte ef1l"f'ier eemmef1 line ehat ~e i.; 83je:!i!~e:e and rfte
'f'J:.6.tlflil:lft'l: Free 8!;3ESJeJ ell prin,fiY: l"'f3idel'it1811ine:i. flltlj the "la.timtll1i (ltd I:UEr efJtl11li16n
liI'le ekB:f::e ref f'ftl"fl81"Y re:sicief'lual liftE3. reee ,-ers the iii}] 8ft'l8l:lflot ef its per line (6mfl;16fl

linE 1'I"iee ea~; fe' efttles.

(3) Prentice. hc wever. that the cherge fer Eaeh laeal e.teft8ft~e seR·iff
Stl153et iber hfte 3hall 1!8[ e.•eeal $9.99 flj aajl:lsteti "y the illt1aheli teeter eefh~t1ted l:1rteier
;eft! tie' a~h lIt) at'tFu,:: seeti6f1:_

(b) fRemov;d and Res£p'sd.]

(c) The charge for each subscriber line assocIated with a public telephone shall be
equal to the monthly charge computed m accordance WIth paragraph (Js.<>t-of thIS section.

(d) (1) TLtt:lb=L Dt:e(,"l~ef .... :. 199-. tttt llltlf'lthl.' c::\l1it:t felT' ~::tt:fl primsl"Y
n::j[JC:I'Hl::l1 1:'1 :In_l~ hftt ebsIl't:_.: lo<:al ~_lt:;,ttl"l __ sef'yitt jtltoJ.;t:Fif',f::f 1ll1~ .3Rs:lI t,~ 'fte t!flarse
e:tH'ftptlteJ tI1 aeta;d::mt:c ..·jt" I'dlt\=,J:S:i,lt (l!J1 "ftl"~3 :;eetl(lf!. dF $:.50.•dtiehe,t:F t.; !n.....er. Except
as provjded in paragraphs (9) the maximum single lins rate,

Ul) Begmning January 1, +'+%~. the maximum monthly charge for each
pnmary residential or smgle Ime busmess local exchange sef\~ce subscriber Ime shall
~ e:'U'!IP!;t! c'tlntpl:ltc:d i1. tit!~( rdfll'1tt • 'I:icl pl:tf,,::£Ll"" (b) lif Ehu .icctitlF,. or 5:.5"0.
(dUffle .. c:r I.. j,.9~1 a. lesser of the Average Priee Cap eM! Revenue Psr Line as
defiped in § 61 ~(d) OT

CD on Japuan· 1 '000 $';; 50

riD On Januap' 1 2001 $6)5

niD On Jylv 1 299+ S6 75

0....) On Jul'\' 1 iQQ~ $7 00



(2) In the event that GpP-PI exceeds 65°& w is less thap 0°4 tb£ saps as w;lJ I
as the ross wjll bavs to be adiusted purSUAnt to § 6] 45(b)(Z)

(e) (1) Thret:\:h Deeemeer 31, 1997Begiooing Japuary 1 2000, the monthly charge
for each non-primary residential local exchange service subscriber line shall be the
ftlO;siTlidm 8. srI!!'; End JJ up I in' Cnoree fer "eft nrjmftf. re3jBentjaJ line i '" 8
c:i t en ;at;t' \; ill pc t) is lesser ofj

til $7,00 or

tiD the greater pf-

lA) The rats as ofDecsmbST 31 1999 l;ss amgunts of End
Ussr Comrp9P LjpS sharge reducripp needed to 'psllt£ oyer
reCOVery pf eMT Revenues does not occur, OT

$) Average Price Cap eMT ReVenue Per Ljne

(2) In the ;vent that GDP.PI is greatsr thap 6 5%1 or is lsss than 0°/9 the caps
as wSll as the rates jn paramph (I) above wiB have to be adjusted pursuant to §

61.45 b(2)

floe" ).'l"if\'\af} re3iaen:tial1eeel exehf!ft~e sen'\ee 9t:tesef'iber Hf'l:e shall be the 16 .. er ef.

(i) The n,a,t1mtlm ehaf,ge l81i't"l:lted in eeedf8anel h'ittt f'flfB;:ot'"Sl'h (b)
ef this 3eetiofi. 6r

(it) S5 J18. Oli J8"tlt:ll~ L 1999, ,hi:; 6f\t6l:lf'lt Jbtsll Be adjtl:;ted b) the
i"#1tttltll"l fatter et:lmfH:ltee tiftae. l"tt~~'fl:fl'h (k) df tPtt.'- jeetidll. tine lfiefetittee
ey 51.98. Of} Jell; 1. 29l.1ij. anti 111 faeh st1b:;eeJtle~t /e8Y. tfiis 8lntlliftT 5],&11 ee

"tlJ~5!etl b... lhe ;fll1alleh faeler ee'lil'tHetl l:Ifttier I'S"'=""l'h (It) "I' llti, seeli"".
!lfIe t"ereaJee by S1.99.

(3) Where the local exchange carner provides a residential line to another
carrier so that the other carrier may resell that residential line to a residence that
already receJVes a primary reSIdential line. the local exchange carrier may collect the
non-pnmary residential charge described m paragraph (e) of this sectIon from the
other carner.

(f) Except as provided in paragraphs (n) and (0) of this section, the charge for each
pnmary resldenllal local exchange service subscriber ltne shall be the same as the charge for each
smgle ltne busmess local exchange service subscriber ltne.

(g) A line shall be deemed to be a residenllal subscriber line if the subscriber pays a
rate for such ltne that is described as a reSIdential rate m the local exchange servIce tariff.

(hl [Reserved]

(i) A lme shall be deemed to be a smgle ltne busmess subscriber lme if the subscriber
pays a rate that is not described as a residential rate m the local exchange servIce tanff and does
not obtam more than one such Ime from a particular telephone company.
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(j) No charge shall be assessed for any WATS access line.

Os) (I) B;gjnning on January 1 2QQQ and in the ,him'; of voluntary reductiops,
the ,veged End t JSst Cgrnrnon Line Charge fnr multiline busIDess hnes ip a given
Qltity that has Dot deavmgsd Epd lJiS Cgrnmgp I ins shaws will be thS lesser of

CD $9,20 or

OJ) the mater of

lA) tbs rate as gfQscember 31 1999 'SS5 amountS prEad lIseI

commpn Lips £barK' rsrlYS;tjQD§ to EPs\ll"£ OVM! Tssgvm ofeMI
RevSPu£s dgss not 259m pr

(B) AyeragE Price Cap eMT Per Line as defined in § 61 3(d).

Except wh;p the incumbent LEe reduCeS the Tits through voluntary
reductions, thE avwged multiljne busjness End D,g Cpmmop Line charge
initiallY wjll be frgzen until the entity's multiline business PICe and eeL are
eliminat;d

(2) In the event that GDP-PI is greater than 6 5%1 W is Jsss than 0%, the caps
as well as the rates in paragraph (1) above wjll have to be adjusted pursuant to §

61 45 b(2)'

(k) I 1) 0" Jfl"\:Iflf-, 1. 199'1.

fi) The eeiliftg fer Pl'\\::l1ti line 6t:lsifte95 5td,sel"iber t:ll.dey pal s::-"aI'R
(1!l'Il:) t'ftfl1: :;eeUeU'1 .. ill be: ttaJl:1.m~d tt) r,Heet iflHtitietli tiS ""l~8"t:lrt::d~} the:
e:],ttl1 e f iti Gnp PI fel tl1' 1S mt:lt,tl.s endili: Se:ptefl1aer -:'0. J99f.

liil The eeihflJ= fBr t\8fl ]:'flmEtt=y rc::;idel''ltial Jt:lflJc?l'ihc?f ltf'lfJ !:meier
~8fB:=f8~fl loe)12)(ii) elf tki.: seerien ,,"ill he ftejt13tee te reHeet Iflt1auen as
measljrea b.. iRe eJota~::!c! i1"l CDr Pl for tile 12 f'litJ1"l:£ft.i el"ttim= Eep'len;'l"Jer 30.
+')%,

l2) On itt); 1. 28(:)1=1. the t:t!illll: 1dr mtilti 11!1<? ioIl1.mt:j.< jte"jt:fi~~r ~II".: ttfl6
f1tm "J7"'lIt1¥2' rt.udC'Pltitll jt:l~'Jerii:'Jer llllC:' Bill "be ti8.itljteei hi rdi,c:( il"lAtHltlli :3:.,

IIlefl;,\:Ifed ef the <I'fl"~< '" CDl' PI ft'f {fl. IS "',ll",l,; e"el"~ 0" .\Iflrel!: l. 2888.

t.: lOr'! ltd: 1 or cJet: .iuh-ie:querlt -' c:ttr. ti"lt c:r::ilill= rur nwlli li1'Jt: l,t:lS1fles:,
:;;tI~ry.-,el'"ihef llPlfJ and lltif't J,"'llll"r'l::ll: fe~ldc:rlllt:d .iur.1eliloJer lift".! II ill Lt adlu.:ned if'!

reflel::', If\l1::ttIfll"l 8::, fl,edJl:lft:d h.. tLt l~tH'I=e III COP Pf fer the 12 fflfJl1th.\ endni: (ift

\ft11"t:'fl: J tlftftt' :'edt" [lst: tid.Jd.,ll"Rr::Rl i. 111:.1de:.

(1) (1) Begmning January 1. 1998. local exchange carners shall assess no more
than one end user common lme charge as calculated under the apphcable method
under paragraph (e) of thIS section for Bas1c Rate Interface mtegrated services d1gllal
network (ISDN) seTVlce.

3



(2) Local exchange carriers shall assess no more than five end user common
line charges as calculated Wider paragraph (b) of this section for Primary Rate
Interface ISDN service.

(m) In the event the local exchange carrier charges less than the maximum end user
common line charge for any subscriber lines, the local exchange carrier may not recover the
difference between the amount collected and the maximum from carrier common line charges or
PlCCs.

(n) waugh December 31, 1997, the End User Common Line charge for a residential
subscriber shall be 50% of the charge specified in paragraphs (b) and (d) of this section if the
residential local exchange service rate for such subscribers is reduced by an equivalent amount.
provided that such local exchange service rate reduction is based upon a means test that is subject
to verification.

(0) Paragraphs (0)( I) and (0)(2) of this section are effective through December 31,
1997.

(I) The End User Common Line charge for residential subscribers shall be
reduced to the extent of the state assistance as calculated in paragraph (0)(2) of this
section, or waived in full if the state assistance equals or exceeds the residential End
User Common Line charge Wider the circumstances described in this paragraph. In
order to qualify for this waiver, the subscriber must be eligible for and receive
assIstance or benefits provided pursuant to a narrowly targeted telephone company
lifeline assistance program, requiring verification of eligibility, implemented by the
state or local telephone company. A state or local telephone company wishing to
implement this End User Common Line reduction or waiver for its subscribers shall
file information with the Commission Secretary demonstrating that its plan meets the
cnteria set out in this section and shOWing the amount of state assistance per
subscriber as described in paragraph (0)(2) of this section. The reduction or waIver of
the End User Common Line charge shall be available as soon as the Commission
certifies that the state or local telephone plan sausfies the criteria set out in thIS
paragraph and the relevant tariff provisions become effecuve.

(2) (i) The state aSSlStance per subscriber shall be equal to the difference
between the charges to be paid by the partlclpaung subscribers and those to be
paid by other subscribers for comparable monthly local exchange servJce.
servIce connections and customer deposlls. except that benefits or assIstance
for connection charges and deposit requirements may only be counted once
annually. In order to be Included In calculating the state aSSIstance, such
benefits must be a Single telephone lIne to the household's pnnclpal reSIdence.

(ii) The monthly state assIstance per particIpating subscriber shall be
calculated by addIng the amounts calculated In paragraphs (0)(2)(li)(A) and
(0)(2)(ii)(B) ofth.s seCllon.

(Aj The amount of the monthly state aSSlStance per
participatIng subscriber for local exchange servIce shall be calculated by
dIVIding the annual dIfference between charges paid by all partlctpatlng
subscribers for resldenuallocal exchange servIce and the amount whIch would
have been charged to non-qualifYIng subscribers for comparable service by
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twelve times the number of subscribers participating in the state assistance
program. Estimates may be used when historic data are not available.

(B) The amount of the monthly state assistance for service
connections and customer deposits per participating subscriber shaJl be
calculated by determining the annual amount of the reductions in these
charges for participating subscribers each year and dividing this amount by
twelve times the number ofparticipating subscribers. Es~mates may be used
when historic data are not available.

(P) Through December 31, 1997, in connection with the filing of access tariffs
pursuant to § 69.3(a), telephone companies shaJl calculate for the association their projected
revenue requirement attributable to the operation of § 69.104 (n) through (0). The projected
amount wiJl be adjusted by the association to reflect the actuallifeline assistance benefits paid in
the previous period. If the actual benefits exceeded the projected amount for that period, the
differential wiJl be added to the projection for the ensuing period. If the actual benefits were less
than the projected amount for that period, the differential wiJI be subtracted from the projection
for the ensuing period. Through December 31, 1997, the association shaJl so adjust amounts to
the Lifeline Assistance revenue requirement, biJI and coJlect such amounts from interexchange
carriers pursuant to § 69.117 and distribute the funds to qualifying telephone companies pursuant
to § 69.603(d).

fa) End User Common Line Dt-Averaging, BegjMjng on January 1 2000, U,ECs
may geographically deaverags; End User Common Line charges subject to the following
condjti9Ps:

(1) In order for an ILEC to be allowed to de-average End User Common Line
charges wjthin a sWdy area the lLEC must bavs state CommissiOn approved
geographicallY deav£taged rates for tINE logps within that swdy arsa Except where
an incumbsnl LEe geographicallY deavSrages thrgugh voluntary reductigps befgre
aD ILEC may geograpbjcaUv deaverage its End User Common Line rates its
Originating and Terminating eel and Multjline Business PICe 'lIef must equal

~

(2) All geographic deaveraging of Epd Ussr Commgn Line charge by
custgrner class v.-jthm a srndv area must be according t9 th; state commjssjgD­
apprOVEd unbundled "'nvork element loop zops. M II EC cap maintajn up to fgur
zones howsver the zones must cover the same geographic areas as §tate
CommiSSIon approved IJnbupdled Network E1swents loop zones. In study areas
where thS!; are mors than 4 PNE zoots such ZODes must be cgJlapsed JDtp a
maxImum of 4 zom:s which will be detennmed at the ILEC'<:; dlscreuoD.

(3) Within a givep zope Multiline Business End 'J5e! Common ljpe Gtes
cappot fall below Pprnan: Resid;ncs Sjngle Ljne B45mess or NOD-Primary charges
N0D Primary End tJser CommoD LJDS charge<:; C3MOI fall below Pomap' Resjdence
Sinol, I me Business charges.

~or anv given class of customer in any given zove the Zone de-averaged
End 'Iss! CommoD LiDS; Cbarge 1D that zone must be greater than of egual~
ZODe de.averagsd End Ussr CommoD I IDe charge ip the zone wjth the next low;r
Zone '\",srage Revc:nue Per llne

5



~
Alwnqtive 1 - FiUag Eatio']

The sum pf revepUES PST month that would be generated frgm all
deaveragerl Epd User CgmmoD LipS cbarges jn all End IJ§q
CgrnwgD Line charge dsaymKipg 29nes "jthjn a filing spliD' plus
ThVmUSS per month frpm aU End Usg Commpp 1 iDe multiline
businsss PIce and eeL charges from sWdy 'rep within that filing
entity that do Pot havs gsograpbjcally ",ayeraged End User
Commop line charges plus the sum of all Study Area Access USE
SupPort (as dSfiVed in § 54 813(7») in all swdv areas wjthin the
filing entity, divided by the number of lines canngt exceed
Average Prise Cap CMT Revenue; Per Line as defined in § 613(d)
for th£ filing rntity.

Akgaatiye 2 - Studt' Aug gnd Filing En«o,1

The sum of aU TevSDuss pST month that would be generated from
aU d,averaged End USer CgmmoD Line charges in all zones wjthin
a study area plys Snuiy Area Access lISE SupPort (as defined in §

54,813(7» for that study area djyjded bv the Dumber oelipes in
that SWdv WEa caMot ,xcsed Average Price Cap CMT Revenue
Per Line as defined in § 61 3(d) for that sNdy area In addition,
the sum of revenues per month that would be gsnsrated from all
dsayeraged End I Tssr Common LjDS charges jp all Epd Usg
Cgmmon Irins charK' dsaveraging zoo's within a filing entity plus
revrnues Per month from all End lJser Cowmgn Line charge
multjJjn; busip£ss PICe and eeL charR;s from study areas within
that fiJjug entity that have not geographicallv dsaveraged End User
CommoD I jDe charges plus the sum of all Study Area A,ccess USF
Support (as defined in § :;4,813(7» in all sWdv areas within the
fihng entity dlvjded bv the number of lin,s cannot exceed
Average PrIce Cap CMT Revenue Per Lipe as defined m § 61 3(d)
for the filing eptin'.

(6) Maximum Charge. The maxImum zgne deaveraged End {[SST Common
Line Charge that rna\' be charged in an\' 20ne is the lesser of the highest Zone
Average Re;vepue Per LiDS wjthin the swdv area Of the cap as of JanUary 1 "000 or
the Current Cap for that designated nenact Zope AvS@g, Revenue Per I jne is the;
Puce Cap CMI R£v6pue PtT I me allocated to a particular state-defiped zone used fOT

\ paUles do Dot agree as to the method for tb£ safeguard against rsvsnues from deaveraoed End User
CommoD LID£ eharoes exceedmo the revenues that woyld bs p£UD1DSd for averaged Epd User Cowmon
Lm£ charge Alternative J would Implement il regUlT£m£Pr rr be apph£d gn!..,. at the filmo Sppf'.' Isvel.

AppendiX A at ".l.~ ~

2 PanleS do Pot aerte; as to th£ method for tb£ safSiguard pramS! r£veDues from deavsragsd End 11sEr
CommoD IIPe chargES exc£edjno the revenues that would be p£wmed fur averaged End t lser CommgD
Line ebarors AIIsmapvs:: would Implement a r'gunEmeD! to be applIEd at bpth the filing and study area
lEvels '1PR£pdpj Aat ".1 .; ..;
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deaveragjpg of UNE ]000 prices The zope Bvrng; TEyenue PST hn; is compyted
pWS\W]t to 61 3 Css)

(]) Minimum Cbarge, Exc'iPt where 3n ipcumbent LEe deavmges through
vglyptarr reductions tbs minimum Zoo; de..avSBgsd End Ussr CprnmpD I ins
Cbwgs in my zoos in ¥'varca is tbs }ow;st Zone Avera" Rsvenue PST Lins for any
z9ne in tbat SWay 'TS'

£82 VplnallC" Reductions A ltVoluntarv Reductioptl is ope in which the
II EC reduces prices 9th" than tbmygh offset of Det jnsrsass;s in End USET Common
Line charge reVEnUES or studv area lISE suppon reCEived pursuant t9 §§ ~4 810 apd
54 813. or thrgugh jncTs3s;S in other ZopE dEavmgEd End User Common line
charges

§ 69.153 Mylti.LinG bysiness presubscribed interexchange carrier charge (pICC).

(a) A charge expressed in dollars and cents per line may be assessed upon the~
Llne busjness subscriber's presubscribed interexchange carrier to recover revenues totaling
Averaged Price Cap CMT R;venuss PST LinS times thS "grobq orb,s; period hnes \SS5 revenUES
tnt: eljl"flm6u lilt, re t fftt1eS pel miHc!6 I:tl"ltief the "riee c:tl}" nth::.: ift I'apt 61 elf (hi.; ef18J!lrer thst
eBll!l8t fle recovered through the end user common line charge established under § 69.152,1oUlJll.i
maximum of $4.00 pST line p" month. residual mtereeflneetiefl ehM'~e re. eftt/e5. B"t! eeft8ifl
fflBrkelillg ec'l'ellJeS eejerieea ill ~ 69.156(91. In the event the ceilings on the PICC prevent the
PICC from recovering an the residual common line, residual interconnection charge revenues,
and marketing expenses, the PICe shan recover an residual common line revenues before it
recovers residual interconnection charge revenues, and an residual interconnection charge
revenues before it recovers marketing expenses.

(b) If an end-user customer does not have a presubscribed interexchange carrier, the
local exchange carner may collect the PICe directly from the end user.

(e) The PICe feT l'"l"f\!U") usieential stiese,;},e, line:; Ml6 siftgle hhe etlsiftes5
5uesel"ieef shall be the 18 hel af.

(1) OJ5lf t .. elfth 61' the: jt:lflt of pftSj,et~e:i tlflfll:tul e8f'llffiot'lR liRe: rC::dlttl~~ 61"16

resiel:lsI11"ltHC:6f'lfleeti611 ehsl"=e Fe. ('''tles l'efiLi;ttee dnEier Btlf "fiee eftr' Ft:tle3 Bl .. ieee!
!ely tHe ."r8Jeetee! 8...ef8~e fltlmea Bf leeal ' .•ehaft;e sef\'iee: stlesetiber 1mes if'! Lise
a't1.1f't~ 31:lefi 9f'lfl t:lC I ~erletl. WHl1tt.: the l".3.titl'lt:lH' St:lesC:I ieer Ii", eft5r~e ealel:1hnee
fH:if5tl:iJ,l ~ fJ'J.l1'2(el(Z): {j\

(31 SO.f:. Or. lui: I. 1999. ,Iii.' 9",,,~,,t ,hall be ad.i".<ted b: !Re '!'lFl'li""
f&ctftl f8mrn:Hi::c1 \:ff'l:8el ~8IH~d!pL telet'thl.i 5ieellOfl. BflB il"tef~,\.;eEi by SO.f(). 011 Jl:I}.'
I. Z9raQ. ttf\t! If' t'delt 3t:1".ie-~l:l~1It .. (ttL tiw"J ttlttt'J:1:11"11 .irtdll flt tttlJl::Utccl h., tL~ 1l'1AtHltH,

fl:te:\t'J:r el:'tl'~t:It~ci tll'Ici:::f \'til del I:!:pL (tJ.l::lIH:! lllt::Tetued t. SA.f8.

Ic) [Removed and Beserved,l

j Db panics dg Dot agree as t9 whEther the Mmjmum Charo; should also be adjusted to censer a ponipp of
thoss Srud.... e,rea Abgv£ Cap Revenues Dot offset bv Srudv AT;a Uplv£rsal Seryjcs Suppa". AppendiX A
3t"1'-6'.
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(8) Te the 9:'leftt tf!&t a leea} e"eMRS' terrier eennet !'ete. er it:! fiti;] eemmet! lifte
Fe iCftl:le5, resiat:te] u,tereenneefie" e~e Fe le"~e5. me tl'tese mat'itetin! eXfJerue 1"( '"Cl"lues
tieserieee itt § 69.156(&) l'Czhliffea tttleer fJl"iee ea~ rC!'tllaatm thr8tt1tt the reee I efIJ meehanisms
e3~lisfte8 it! §§ 69.152,69.153('), ana 69.1§6Ee) eel (t), the leea] exeMm!e camet may 8Sge93
a PIEE 8ft mttlti line bttSiftc!!1 !tI:eseri?eer lines anti "aft "fi""al~ re!iisefttial 3t1b::;erfeef' JiP'le".

(1) The mAxift!ttm "",SPitltl.. PICe fey neB ~ri!fte~· reJiaetrttaol stter:seRb~T lines
sft&ll be the, 1e .. er ef:

(j) emf he elf~ 61' the f1,Bjeetea 8:ftfltteJ ~6"'"'61"J line. l"eJiatJfll

mtele6ft"c::eti8ft eftel'!l. tll'\d ~ &9.156(8:) n.rtritetill'; e.tp.eR.:ie Fe ,·eRtteS
l"fPfliiltee tifl:eler 6l::1F ,,"toe tal' pules, le::;s the PftB.timtlrl"l u!'r.atlftts peilhittea tt!;

be:: fee8.eree thTt!itlJh tirle teee,er, ftleekLtftisms tJ:lIJtlep §~ 69.151. 69.153(e,)~

fll"l6 69.1:56 to) ana (e), EiiviEiee e:. tfle total f1:t1ft16er "("fejeeres ftSI~ "l"ime"
fesiaefttial 8fta multi lirJe ~l1;;ifte55 stleselibel lifle9 ift tise 6l:lfift:. Jtleft 1t1\tltl81
J'eri6el. or

(ii) sue. Clfl J.I1,< l. 1999. tms 8I1UI~1i1 3f1811 6e dBj~.lleB !l~ tfle
i,,1f4f1ti6fl fatter e6ml'tllea tlJ\tiel 3ttel'lifa,#f8:pft (e), alia iueft:a:;eti b-' 51.99. 0"
JI:1I/ I ~ 2Q99. 8'"d il"l eae}, st1eseql:lel'H J eftL tl-Jis ttm6tll''!t :;ksll be lidjttstea b}
the iflflftti6f1 taet8Y e6m~tlteei ttl'lth~f 5ttepSr8=1"t1pn fe), efta il,et tasee b,· Sl.91:)'

(2) If the fl18.tilfltlfii n,eflthl) PICe f51 nef11!'fiff\B~ fe:;ielefttisl jtl~,-"~I ieer liftes
jJ eetet"l"",ee t1.;in= "pal tt~1 a~f:I (tnt I)( i). thi f'llft .• iuUlfl'l menthl... PICE f6f mtthi lilie
'el:l:.-.il,es.; jt:l:l~jj'TibC:1 hiltS Jftnll eqtlttI (hl! matilfll:tl11 mot",!},]: PIce of ft61l l'RflUS:f)

l"e;;ldc!I1Uftl jl1lsst!J'ieer lll"les. OtheT', i.h~. tit, lTl::i!Umtltl1 ('flollthl: PIce fer mt:llti 11l,e

e~ ..",.... lfMes ,hell be Th, j .. "er ..r.

(i) Oue t="il'elfih flf the f.ll'Bjeefea iumua! eemrncsf! hlt~. reJieh:\8\
lfHeredflli~ett(jf\ efhtr~e. l:iR6 ~' E8.1 ~61fl.l ffl.9:rkefiR= e.trse1Lc! re: t"enttes
f'c!l'"Illltled I:ll"lec'l ~a-'ft: (; 1 and (;9 of dl:1r l!:tle;,. Ie.,., the: l1lti.<1I11t:11ll tililC)tlfHj

~er1"i"l:1Hc:a to be ,l!€fl,-C:I cd Ihfdd.;h tltc: re:eE'l dry fII led ltilti:iffl.i I:Iflder ~ ~ 6/).152.
b9.1i3fel eRe (dl(l). end 1>9.156 fll) end leI. elc'leee v.. Til, IRlh) M~Ri"er ,,(
J'rtljet!tea Fl'l\::llti hili: Ltlsil'"lC::J Ji\:l/:'l:ic:riflel JIBe.; III !::Ut dtlTlll: .-itt'\; tmnl:ull
pC:flt1d. Of

(i II 52. '7.? (}J. :hd) 1. 190'j. ifilS ttl'f16tlf\t sh.ttl be: adj tLiied by ffle:
1I'lt1~li81"1 fsetBr eel'lj'tlke tlRtkr .itleIHira~"'I·al'h Ie). and l1tl:'r'tijed 19..- 51.50. On
.1\11: 1. 2o(J('. tfRt: lit l!B:t:L '\:1R iC:f1liC:ltl .' etH. thl.l flfllOl::Il1t :iftJll 1-J" :i8.1I:1:ited ~ f tne

'MI1.Ui<lM (e"5i ''''''!,tlled ""de" "~"f'.c.e=,eph Ie). end ""r,a.jed ho ' 51.51).

Ie, FtF 1;', PlC'C e{dlll;:- hlP 1}[Il'l'ttlf;' Pt:. idC:I''Hi::l\ .i1:l6.it::riha lIlt>:::,; tili<:! jH\=-ic: lilll!

~L1Sme5: 3l:leSCIl'eJel' linc tH"1ael" 5t1b~ft:iS:;t6f'ft 1t::J{:J. nell "nl"l"lfl~ rlSJt1eltllul subsefleer ;ll"1ej
tfI'lser sr:tl'J:1ar... ="fBl'fl IfHtl h ii',. tLI'\6 ffitilti ~11"lC:: Bl:15mes.: j\:leJl!i iller line. tJl'Hier ;l::lb,.,ara~'f6f'h

Id11211 ill:

(I) On .Itt!. 1. 1')99. the eeiltl''U:: .. 'ill \:ole Bd;\:l:Jlea te reHeet ll111atiefl aj
MefLH1feae/ tke ,h-tl:ft:-e 1ft GOP Pi fer the 1S l1'i6l"JtM:J e·lieh"~ ~.lsn:h 31. 1')99.
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(2) em ltd.. 1 ef eae}, 3ttf,Seqttent .. eaT. l:kf eeiliftg .. ill he aajttSfea Ie fet1eet
iPttlatieft at! l'\ieI13t!retS ,,) the chtlll=f:: in GDP PI fea" tfse 12 PtitSl"ltM eftei"J t'lt >'hu'It!!t
; I ef t~e yeaf tl\e Bejt12iU"Cnl i ..' ~uule.

(3) Or! Jtd} 1 ef tse}, jttfs:;e~tteftt fest. I:ke (eiJi"! ..;11 ee edjttSlee1 ttl reflect
inflatiers: as 1'l"1e8:!ltlfte ey !ftc: elltln~e i", GOP PI fat" the 12 me1"ltns eftdift= eft "lareh
31 eftht! jCSY!ftC atijtl3t~..el'tt i:::; msHc.

fn (1) Lneal e:tehsn~e earners shall SHeS] net ft1ete lhsft 6Pll Plee ti.1 ef!letthued
tlftEief Mle eppliea;ble mefftee ttftaer fJsfa:re"k (8)(1) a1' this ..ieetle" far Besie nate
IBtc!'faee iftte~ated seJ".iees ei=iE'flll'te~.e)k (lSD~J) ser;iee.

~;;) Local exchange carriers shall assess no more than five PICCs as calculated
under paragraph~ of this section for Primary Rate Interface ISDN service.

~) The maximum monthly PICC for ~Centrex lin~ shall be one-ninth of the
maximum charge determined under paragraph~ of this section except that if a
Centrex customer has fewer than nine lines, the maximum monthly PICC for those
lines shall be the maximum charge determined under paragraph~ of this
section divided by the customer's number of Centrex lines.

(2) If! the eve"! the me"!},)} laeJ3 ffJSl~ tel 8 t\itllti line 1-Jtl3ine3.; li"e. 8S
ele H"eel in ~ 69.152(b)(1). e.teeee the l"fttl.\iml:lm t3l""ined Efta thief C61'ft""f;t't Li"e
ehar=e. 80S ~let i" ~ 69.152te)(:'1. tke ftui.timl:lM ftll81'\thly PICe faY 8 CefltJe.t line
aerefffliJ'iee tiBet!' l'flrft~ 81'h (=)( 1) at" (hi:; seetieJ1 3),811 be iflere85ee ~ f tfie Eiiffere"ee
eet .. eell the mt"'lthl) 1&t513 lt5:ib 8(11"(6 i" ~ 69.]52(13)(1) ans tlj(~ f1ilt'ti~t1Wt

]3el"'flliHed ["ei F sel [""'"'8(1 LifJe e},srge set 1ft S 69 .152(b)(:'). II, HfJ " t C:l'lt. ftfJ to e "C'J.

shaH the! PJCC ffl. B Cenue.; IJlie e.teeed the l11fU""ttnJ e~!8bli5hl8 l:l1'"Jaef Pl.illi~ttptl

(eJ)(2) eftku See1l6l'\.

(til If 5 I(lett] f.a;ef181"'J!C: C:8¥1ler fC:!et: ive:: 16 I( 111C:(l"l~ tt:l"ii, t!r~;f:!J Jll (Ie, SllJ."J'Hil"t el'f'I

l-1ehalf ttl a e tl.Hall Ie. l:llleer ~ : +'H)~ta) ef lhi:, el:sl'''1er. tft,,, the leulil eXehl:ili,:of esr, Icf :;hall nni
rees,',r a: resiaeraiel f'Jlejt!l~jellLee lfllere,i:l:::!uSH:C dS/lje. c:hsl=e frVllJ tl"l::flll:!"d cuel' eusH')J",fF Of

its ]3re3t1e3eribeci iftte!'e.<e{,8,,~e eB:f'flc?r. .~.' aPi 18l:1:flt:. fee: G,'eree l:lf1eef ~ f '. Ie-: <" d Iat 1ft;.., el\eTHer
!:'J: tlu:: loc::lJ t!.(t!"U"~( <:l.illlt'r shell be! tllI:Hl:!c! tU !I-ttl,..- I'd' n:r::e'-C:led tftl"Ot1:l: the ~'lFe.H:tlljefitled

1r'ltCt"e.:i:t:iuift=t: l:!8fria ehuy;e.

§ 69.154 Per-miDute carrier common line charge.

(a) Local exchange carriers may recover a per-mInute carner common line charge
from interexchange carners. collected on ongInaung access mInutes and calculated USIng the
weIghung method set fonh In paragraph (c) of thIS sectIon. The maxImum such charge shall be
the lower of:

(I) The per-mmute rate that would recover annual common line revenues
permmed less the maxtmum amounts allowed to be recovered under §§ 69.152 and
69.153; or

(2) The sum of the local SWitchIng. carner common lme and mterconnecUon
charge charges assessed on ongInatIng mmutes on December 31, 1997, mInUS the
local sWltchmg charges assessed on ongInaung mInutes.
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(b) To the extent that paragraph (a) of this section docs not recover from
inlCrcxchange carriers all pcnnitted carrier common line revenue, the excess may be collected
through a per-minute charge on terminating access calculated using the weighting method set
fonh in paragraph (c) of this section.

(c) For each Carrier Common Line access element tariff, the premium originating
Carrier Common Line charge shall be set at a level that recovers revenues allowed under
paragraphs (a) and (b) of this section. The non-premium charges shall be equal to .45 multiplied
by the premium charges.

§ 69.155 Per-miDule residuallDtercoDDectioD charge.

(a) Local exchange earners may recover a per-minute residual interconnection charge
on originating access. The maximum such charge shall be the lower of:

(1) The per-minute rate that would recover the total annual residual
interconnection charge revenues permitted less the portion of the residual
interconnection charge allowed to be recovered under § 69.153; or

(2) The sum of the local switching, carrier common line and residual
interconnection charges assessed on originating minutes on December 31, 1997,
minus the local switching charges assessed on originating minutes, less the maximum
amount allowed to be recovered under § 69.154(a).

(b) To the extent that paragraph (a) of this section prohibits a local exchange carrier
from recovering all of the residual interconnection charge revenues permitted, the residual may be
collected through a per-minute charge on terminating access.

(c) (1) No portion of the charge assessed pursuant to paragraphs (a) or (b) of this
section that recovers revenues that the local exchange carrier anticipates will be
reassigned to other. facilities-based rate elements, including the tandem-switching
rate element described in § 69.111(g), the three-part tandem switched transport rate
structure described in § 69.11I(a)(2). and port and multiplexer charges described in §
69.111(1), shall be assessed upon minutes utilizing the local exchange carrier's local
switching facilities, but not the local exchange carrier's transport service.

(2) If a local exchange carrier cannot recover its full residual interconnection
charge revenues wough the PlCC mechanism established in § 69.153, and will
consequently recover a portion of its reSidual interConneCllon charge revenues
through per-minute charges assessed pursuant to paragraphs (a) and (b) of this
seCllon, then the local exchange carrier must allocate its residual Interconnection
charge revenues subject to the exemption established In paragraph (c)(I) of this
seCllon between the PlCC and the per-minute residual Interconnection charge in the
same proportion as other residual InterConneCllon charge revenues are allocated
between these two recovery mechamsms.
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§ 69.156 Marketing e:tpeases.

(a) Local exchange carriers shaH recover marketing expenses that are aHocated to the
Common 1.ine and lraffic ~ensitive baskets, and the switched services within the lrunking
basket pursuant to §§ 32.6610 of this chapter and 69.403.

(b) The expenses described in paragraph (a) of this section may be recovered from
!'len priftlSrl rcsie'"tial !tlesePieep liPhe5, e~ il"lc:rea3ift# !l!~ l"d tl!ier eeft'lm81'1 lil'\f eherge
elesePiees 1ft § 69.152(e). Tfte am8tUn sf m8tketing eU1'cflse5 ~el'!llifteti te e~ ~e6h~pe8 I" thij
mamie, sbill 'ee the tetel 'ii8:1Itetil"l! e.tperue3 deserieea In 1'8fS#faF'fI (8) ef tt.is 3eetit'lli tii. idee e}
the St:tlfl eCru," ""lliB>" J, ..~ifieflti&11ine.:- 81'1:6 ft't1:!iti line ht13ifteJl; lines. JI"t!'l8 e,en! .i1:al1 ',te e"el
tUff e611'U'i6n li", ehef!:;e fer these lirt's ,.(eeca, the 16 .. et eftfie eeiliftgs t3teeli9ftea irJ § 69.152
(6)(:') anti (ej.(2)JJi). Primm Rssjdmc; Singh: LjD£ Busjp£ss Non-primary Residence and
Multi-Lins Businsss subscriber lines. by inrnasing or decreasipg the £Dd user common ljne
charge describsd in 569 152 The amgunt pf marketipg SXpepSES pmnjnsd to be recQvm;d in tbis
mapper shall be the t0la' marketipg EXPSlse§ described in paramph fa) oftbj§ SECtign diyjded by
the §WD ofPrjrnary RE§jdepce Single Lipe Busjnes§ Nap.primary and Multi-Ljpe business line§,
In no event shall the end ussr common lipe charge for these lines exsesd the csihngs established
ip 569 152 fd) and tel ;rnd Os)

it:) The e:~efJ:;e:i aesel"'ibee in "8f8:",,,11 ta) ef !hi" Jeet;8" me) ee reee...eree fpeft\
mtl1ti htle etiSine93 3t:i8Seri'j,er lines. e) iftereasiy,g the ena ~er e8ft1ftl8tt hAe ehar,Je aeseritseei ift
~ 69.1 S2(e), The amet:mt "e"hiftea fa ee rreee. ereel in this ma!'ll"'l shaH ~e the t6tal lh&rlcetirtg
e.llpenSej ae:;el'"ieee iPl 1'8faelA~h ta) ef tft1S seetiert Eli ..iEles tJ) the "'tift, ef "6" l'l"'ima~ resiee1'\tial
liftts ftfl8 ftntki line etlsirteJ':; liftej. 11'1 "a e. ef\t Jh81l ..·he eftE! t:lser e8fltf\i6ft li"e ehtlrge fer theJe
lifte:; e.teec::a the eei1il'l: establishes i'f'l ~ 69, J52(e)C).

fc) [Removed and res£Q'ed.J

(d) In the event that the ceilings set forth in paragraphs (b) 8"E! tel of this section, and
§ 69.153(d) prevent a local exchange carrier from recovering fully the marketing expenses
described in paragraph (a) of this section. the local exchange carrier may recover the remainder
through a per-minute assessment on originating access minutes, so long as the charge for
origmallng access does not exceed the amount defined in § 69.155(a)(2) less the maximum
permItted to be recovered under § 69.155(a).

(e) In the event that the ceilings set forth in paragraphs (b~ and (d) of this section,
and § 69.153~E!) prevent a local exchange carrier from recovering fully the marketing expenses
described in paragraph (a) of this section, the local exchange carrier may recover the remainder
through a per-minute assessment on terminating access minutes.

(f) The amount of marketing expenses that may be recovered each year shall be
adjusted in accordance with the price cap rules set forth In part 61 of this chapter.

§ 69.157 Line port costs io excess of basic. analog service.

To the extent that the costS of ISDN hne POTts. and hne pOrtS associated with other
services, exceed the costs of a 1me port used for baSIC. analog service. local exchange carriers
may recover the difference through a separate monthly end user charge.
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§ 69,158 lJpivcnal Servis' EAd Il,er Cbarges

To ths extEDt tb; cgmpany maGs contribution t9 tb; Universal Senjcs Support
M;cb'Disms PHPiuaP1 tp § 54,796 and § 54,709 the IT Ee may mover thpss sgntributignS
through i sharKS to SOd U§StS IbS$s spntribytiPDS ars pm i Part grapy prise sap baskets, and the
charge to teCgyET the,; sontpputi9PS js not Part pf any Wet ;lwmt ;stablished pursuant to Pan
69 SUSh a cbarge may bS assessed on a PST 'ipe basis or as a perc;maG pf jnterstate "tail
rsyenu;s and at the gptigp nftbs ILEC it may be combined for billing pymgS$S wjth otbg end
ussr mail rats elsmro" An IT FC gptjpg to assess the nSF end ussr rate el;msnt on a psr hne
basis may apply that charge using the "eqyjvalency" pjhrtjopshjps sstibJjsbed fOT the multiline
business PIce for Primary Rate ISpN swc; IS PeT § 69 153{dl and eM Crottsx lines psr §

69,153(;),

§§ 69.201-69.205 [Removed]

§ 69.206 [Deleted]

§ 69.207 [Deleted]

§ 69.208 (Deletedl

§ 69.209 (Deleted)

§ 69.210 (Added)
[Deleted]
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SUMMARY

The Coalition for Affordable Local and Long Distance Service ("CALLS"), comprised of

AT&T, Bell Atlantic, BellSouth, GTE, SBC, and Sprint, submits this explanatory memorandum

of its proposed plan for interstate access charge and universal service reform. After debating

these issues for close to 20 years, the members of the Coalition have come together to propose a

plan for the next five years that will promote comparable and affordable universal service, lower

long distance bills, and promote competition in rural and residential markets. Today's universal

service system, which relies on implicit support from interstate access charges, is inconsistent

both with the development of competition in these markets and with the advent of new

technologies such as packet switched networks. The end result of this plan will be to promote

job creation and economic growth.

The plan has three main, interdependent pillars. First, it establishes a portable universal

service fund that will provide explicit support to replace support currently implicit in interstate

access charges. Second, the plan simplifies the patchwork of current common line charges into

one subscriber line charge ("SLC"), and provides for deaveraging of those charges in a manner

that will not undermine comparable and affordable universal service. Third, the plan establishes

a "social compact" under which traffic-sensitive switched access rates will fall significantly and

then be frozen, on average, at rates that are 50 percent lower than prevail today.

CALLS believes the public interest would benefit significantly if the Commission seized

this opportunity to reform today's unsustainable system by adopting the plan before its

implementation date of January 2000. These reforms will benefit consumers, and bring the

Commission a giant step closer to implementing Congress' vision when it passed the

Telecommunications Act of 1996.
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BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C.

In the Matter of )
)

PRICE CAP PERFORMANCE REVIEW FOR )
CC Docket No. 94-1

LOCAL EXCHANGE CARRIERS )
)

FEDERAL STATE JOINT BOARD ON )
CC Docket No. 96-45

UNIVERSAL SERVICE )
)

LOW-VOLUME LONG DISTANCE USERS ) CC Docket No. 99-249
)

ACCESS CHARGE REFORM ) CC Docket No. 96-262

MEMORANDUM IN SUPPORT OF
THE COALITION FOR AFFORDABLE LOCAL AND LONG DISTANCE SERVICE PLAN

I. INTRODUCTION

The members of the Coalition for Affordable Local and Long Distance Service

("CALLS" or "Coalition"), which includes AT&T, Bell Atlantic, BellSouth, GTE, SBC, and

Sprint, by letter to the Chainnan and Commissioners dated July 29, 1999,1 submitted an

integrated universal service and interstate access reform plan covering price cap incumbent local

exchange carriers ("ILECs"). The plan is designed to be implemented in January 2000 and

would apply to those carriers electing to participate2 All signatory price cap LECs commit to

participate if the Commission adopts the plan as submitted. Also attached hereto are preliminary

draft proposed rules to implement the plan with respect to the signatory price cap LECs]

J

Letter from John T. Nakahata, Counsel to CALLS, to Magalie Roman Salas, CC Docket
Nos. 96-45. 96-262, 94-1, and 99-249 (filed July 29,1999). A copy of the proposal, with
technical corrections, is attached as Appendix A.

The specific implementation date may need to accommodate Y2K implementation, but this
need not create a substantial delay.

See, Appendix B.
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Consumers benefit significantly from this plan. First, the plan calls for per minute

interstate access charge rates to be slashed in half. These reductions will lead to lower long

distance bills. Cutting per minute access prices will also spur innovation and the development of

new pricing packages for telecommunications services. Second, through a combination of

universal service support and caps on flat-rated charges, rural and urban rates -stay within a "fair

range" of one another, thereby protecting rural consumers from unaffordable rates. Third, the

plan will spur the development of competition in residential and rural markets by creating

portable universal service support and allowing for limited deaveraging of rates. Fourth, low

income "Lifeline" consumers will see common line charges falling and lower long distance bills.

Fifth, urban consumers benefit because the deaveraging provisions of the plan will facilitate

lower rates in more populated areas. Finally, consumer bills will be simplified as confusing fees

and charges are consolidated.

A. Overview of the Plan

The CALLS plan has three main, interdependent pillars.

First, it establishes an explicit interstate universal service fund that will provide support

to replace 5650 million of implicit support currently collected through interstate access charges.

This support will be portable to competing LECs. It will also be sustainable as new

technologies, such as packet-switching, allow more users to avoid paying long distance rates that

reflect the implicit support embedded in per minute access charges' The support will ensure that

4 This universal service support mechanism makes explicit support that currently is implicit in
interstate access charges of price cap companies. This mechanism is separate and distinct
from the new federal high cost mechanism the Commission currently is developing that will
provide federal support for intrastate rates of non-rural carriers. The Commission is in the
process of identifying the amount and type of support that is implicit in interstate access
charges of price cap companies, and recently sought comment on how interstate access
charges should be adjusted once this support has been made explicit. Except with respect to

2
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